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Money Market in January 
[os usual decline in call money rates occurred 


after the first of the year, but there have been 

evidences of a firmer tendency in the money 
market. Contrary to the usual seasonal movement time 
money and acceptance rates advanced in January, and 
after a brief period of ease early in the month commer- 
cial paper was firmly held at the level that has prevailed 
during most of the past five months. A comparison of 
the various money rates near the end of January with 
rates prevailing a month previous and a year ago is con- 
tained in the following table and the movement of certain 
rates is further illustrated in the diagram below. 


Money Rates at New York 
Jan. 31, 1927|/Dec. 30, 1927|Jan. 30, 1928 

*4 5-5 *3 
Prime commercial paper............. “eS 4 4 
Bills-00 day unendorsed............. 3 % 3% 3% 
Treasury certificates and notes. . . 

Maturing March 15............... 3.40 3.24 3.45 

3.31 3.25 3.37 
Federal Reserve Bank of New York 

4 3% 3% 

Federal Reserve Bank of New York 

buying rate for 90 day bills........ 3% 3% 3% 

*=Prevailing rate for preceding week 


INFLUENCES TOWARD FirMER MONEY 
The firmness of money rates reflects the accumulative 


effect of forces that have come to bear gradually upon 
the money market. Chief of these are the following: 

1. Net loss of 230 million dollars of gold through 

export and earmarking transactions during the 
past five months. 

2. Increased reserve requirements of commercial 

banks, due to credit expansion. 

3. Reduction in security holdings of the Federal 

Reserve System. 
4. Gradual seasonal reduction through maturities of 
Federal Reserve bill holdings. 

During the autumn, the effect on the money market 
of the loss of gold was partly neutralized by increases 
in the holdings of United States Government securities 
by the Reserve Banks, partly through direct purchases, 
partly through purchases from the Treasury of day-to- 
day special certificates of indebtedness to cover tem- 
porary excesses of Treasury expenditures over receipts 
during redemption of Second Liberty Loan bonds and 
partly through temporary increases in ‘‘sales contract’’ 
holdings—securities bought to accommodate dealers 
under an agreement that the dealers will repurchase 
them within 15 days. The special advances to the 
Treasury were terminated in December, sales contract 
holdings were liquidated in January, and some of the 
securities purchased were resold to the market. As a 
consequence the money market for the first time has 
begun to feel the effect of the loss of gold. 
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In addition, the rapid expansion of member bank loans 
and investments in the last four months of 1927 in- 
creased by about 100 million dollars the amount of re- 
serve deposits which member banks are required to keep 
with the Federal Reserve Banks and thus increased the 
demand for Federal Reserve credit. 

The seasonal expansion of Reserve Bank holdings of 
bankers acceptances, which accompanies the autumn in- 
crease in the creation of such bills to finance the move- 
ment and export of crops, is regularly followed by a 
gradual decline in holdings as the bills mature. The 
autumn expansion of Reserve Bank bill holdings sup- 
plies funds to the market during the period when the 
expansion of currency circulation constitutes a drain on 
reserve funds, and after the first of the year the matur- 
ing of these bills takes funds from the market, much 
less rapidly, however, than the return of currency 
occurs. 

Demand for reserve funds from all of these sources— 
loss of gold, increased reserve requirements, reduction 
of Reserve Bank security holdings, and the beginning 
of the seasonal reduction in Reserve Bank bill holdings— 
was fully met temporarily by the January contraction 
of currency circulation, and borrowings from the Re- 
serve Banks declined somewhat to about the average 
volume of last autumn. The decline in borrowings, how- 
ever, was smaller than is usual for the month of January 
as indicated in the third diagram on the preceding page. 


CHANGES IN MEMBER BANK CREDIT 
Loans of reporting member banks secured by stocks 
and bonds increased nearly 325 million dollars between 
December 21 and January 4, but declined by nearly 
that amount during the subsequent two weeks. A rise 
and fall in such loans, very similar but ordinarily not 
quite so large, frequently occurs over the year-end. As 
usual, a considerable part of this temporary expansion 
and contraction was reported by New York City banks. 
Investments of reporting banks increased over 100 mil- 
lions from December 21 to January 18, and here again 
the principal change was in the holdings of New York 
City banks. Practically all of the increase was in hold- 
ings of U. 8S. Government securities, and accompanied 
the reduction in Government securities held by the 
Federal Reserve Banks. The seasonal decline in com- 
mercial loans continued, and the volume on January 18 

was the smallest since early last September. 


Brut MARKET 

Offerings of bills to the market during the first part 
of January were considerably in excess of the demand, 
which was rather light in the absence of any substantial 
foreign orders. The resulting increase in dealers’ port- 
folios and firmness in other money rates led to an in- 
crease on January 10 of % per cent in open market 
offering rates for 90 and 120 day bills to 3% and 3% 
per cent, respectively. Following this advance, dealers’ 
sales to the market and the Reserve Bank exceeded the 
supply of bills coming into the market, and portfolios 
were reduced somewhat. Towards the end of the month, 
the market became unsettled and there was a consider- 
able increase in the supply of bills relative to the de- 
mand, and rates on the 30, 60, and 180 day maturities 
were advanced \% per cent, and a few days later, follow- 
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tances Outstanding at End of Each 
Year, 1916 to 1927, and Proportion Held by Federal Reserve 
Banks (represented by solid black portions of columns). 
ing an increase of % in the buying rates of the New 
York Reserve Bank, there was a further advance of % 
per cent in rates for 60, 90, and }20 day bills, bringing 
the offering rate on the 90 day bills to 31% per cent, or 
\% per cent higher than at the opening of the month. 
The volume of dollar bankers acceptances outstanding 
at the end of 1927 as reported by the American Accep- 
tance Council reached $1,080,000,000, the largest amount 
ever outstanding in this country, even larger than the 
estimated totals for 1919 and 1920 when prices were 
much higher. Although there was an increase during 
1927 of $330,000,000 in the volume of bills outstanding, 
the bill holdings of the Reserve Banks at $392,000,000 
were little changed from the holdings at the end of 
each of the previous three years, as the accompanying 
diagram indicates. The market for acceptances was good 
during the year partly because of large foreign funds 
in this market seeking employment and partly because 
of moderately easy money conditions. 


ComMERCIAL Paper MARKET 

Commercial paper rates eased temporarily during the 
second week of January, and a considerable volume of 
the new paper created after the first of the year was 
sold by dealers at a range of 334-4 per cent. Subse- 
quently, supplies of 334 per cent paper began to accumu- 
late in dealers’ hands and the prevailing rate for prime 
names again became 4 per cent. At this level, the bank 
investment demand for paper was more active, and 
open market supplies were reduced considerably. Dur- 
ing December the amount of commercial paper out- 
standing through 26 dealers showed a further seasonal 
decrease, and, at $555,000,000 on December 31, was 8 
per cent smaller than a month earlier, but was 6 per cent 
larger than a year ago. 


Volume of Bankers 


Foreign Exchange 


General weakness characterized the exchanges during 
January, with the exception of the lira which since st# 
bilization has held steadily at 5.27 to 5.29 cents, and the 
Japanese yen which, after closing the year at 46.60 cents, 
rose in January to 46.94 cents, but toward the close of 
the month was quoted at 46.75 cents. Spanish pesetas 
showed strength temporarily, and the quotation of 17.36 
cents early in January was the highest for several 


| 
= 
200 
. 
. 
li 
0 
1 
$ 
1: 
0 
ce 
fr 
bo 
w 
rel 
12 
pr 
wk 
mo 
as 
Ca 
enc 
Ing 
Yo 
firs 


| — 


FEDERAL RESERVE AGENT AT NEW YORK 


DOLLARS DOLLARS DOLLARS 
4.91 4060 
4.87 2 ANA 
405 ENGLAND 2 GERMANY HOLLAND 
A N D A s N D A. N D 
14.00 96 11.004 
1390p PAR. 1.000 
96 
Por COLD /HPORT POINT 
Bad BELGIUM 95 ARGENTINE 996 CANADA 
A s re) N D J A s ° N D J A s ° N D J 


Foreign Exchange Rates at New York, Showing Position Relative to Par and Gold Export and Import Points, August 1927 to January 1928. 


months, but later declines brought the rate down to 
16.87 cents. 

Sterling, which had averaged $4.8777 during Decem- 
ber, ranged from $4.8631 to $4.8769 and closed at 
$4.8694 on January 28. French frances dropped a point 
to 3.93 cents, Belgian francs declined from 14 cents to 
13.92 cents, and German marks to approximately par. 
Guilders at 40.30 cents on the 28th were about 10 points 
lower than the December average. Norwegian kroner 
were only slightly lower, but Danish rates went down to 
26.77 cents, Swedish kronor, which had risen above 27 
cents in December, declined to 26.83 cents, and Swiss 
francs dropped to 19.25 cents. 

During most of the month the Canadian dollar was 
below the export point and gold continued to be shipped 
both to New York and London. The Argentine peso also 
was weaker than in December, but Brazilian rates, after 
remaining three weeks at 11.99 cents rose on the 24th to 
12.04 cents. Chinese and Indian quotations showed the 
prevailing downward tendency, as did silver prices, 
which were slightly over one cent per fine ounce lower. 


Gold Movement 


The seasonal importation of gold from Canada con- 
tinued in January, and the total thus far received in this 
movement has amounted to $44,000,000, the same amount 
as the total import from Canada last winter. A rise in 
Canadian exchange above the gold import point near the 
end of January suggests that the movement may be near- 
ing completion for this season. Other imports at New 
York were small, aggregating about $700,000 during the 
first 30 days of the month. Exports continued large in 


the early part of January, but following a rather general 
decline in foreign exchanges the movement diminished. 
The principal gold movements at the Port of New York 
and through the St. Lawrence customs district from 
January 1 to 30 are summarized in the following table: 


Destination Imports Exports 

$19,800,000 
11,800,000 
4,000,000 
U 3,000,000 
1,000,000 

Total $36,500,000 $50,700,000 


In addition to the imports shown above, the net release 
of $5,500,000 of earmarked gold also acted as a further 
offset to the January export movement and the net result 
was a relatively small export balance. 

Final reports for the entire country show imports 
during December of slightly over $10,430,000 and ex- 
ports of nearly $77,850,000. The earmarking account 
increased $8,500,000, which brought the net loss for the 
month to $76,000,000. 

Gold movements during 1927 in the aggregate were 
larger than in any year since 1921, imports amounting 
to $207,500,000 and exports to $201,500,000, but the net 
import of $6,000,000 was the smallest balance of actual 
shipments for any year since 1910. An increase of 
$160,000,000 in earmarked gold, however, resulted in a 
net loss of $154,000,000 of gold for the year. 
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Discount Rates Abroad 


Five changes in discount rates of foreign banks of 
issue were made during January. The National Bank 
of Belgium on January 18 raised its rate to 5 per 
eent from 414% per cent, which had been effective 
since November 16th last. The Bank of France, which 
changed its rate from 5 to 4 per cent on December 
29, 1927, made a further reduction to 34% per cent 
on January 19th. The Swedish Riksbank also lowered 
its rate to 344 per cent from 4 per cent, which had been 
maintained since April 21, 1927. The Eesti Bank, which 
is the central bank of Estonia, cut its rate on January 
1 from 8 per cent to 714 per cent, coincident with the 
introduction of its new currency unit, the kroon, equiva- 
lent to 26.80 cents. On January 28, the Austrian 
National Bank lowered its rate to 6 per cent from 614 
per cent which had been in force since August 24, 1927. 

This is the first time since July 1914 that a 314 per 
cent rate has been effective at the Bank of France. 
With the January reductions, there are now three for- 
eign countries in which the central bank discount rate 
is 34% per cent, France, Sweden, and Switzerland. 


Security Markets 


Stock trading continued active during the greater part 
of January, but price movements were irregular. A 
decline during the first half of the month was followed 
by a short period of hesitancy during which the activity 
of the market was reduced considerably, but another 
forward movement of prices began in the third week, 
accompanied by renewed activity. In the final week of 
the month, however, prices again turned reactionary, 
accompanying firmer money conditions. At the close of 
the month, industrial stock averages were 4 points below 
the high levels at the beginning of January, and railroad 
shares were about 3 points below. 

The bond market was moderately active in January, 
in response to the reinvestment of large January interest 
and dividend payments. Corporation bond averages ad- 
vanced slightly further to the highest levels in recent 
years, and foreign issues showed somewhat larger in- 
creases. The four United States Treasury long term 
bonds touched new high prices in the first half of the 
month but by the end of the month were down on the 
average nearly 114 points from these levels. 

Offerings of new securities in January were much 
smaller than the exceptionally large volume floated in 
December, and were also less than the amount offered in 
January of last year. State and municipal borrowings 
increased somewhat, but other classes of domestic issues 
were considerably smaller. The total of foreign offer- 
ings was above that of December; the principal loans 
were $20,000,000 of Westphalia United Electric Power 
Corporation (Germany) bonds yielding 6.60 per cent, a 
$20,250,000 issue of Italian Superpower Corporation 6 
per cent debentures offered at par, the major part of a 
Republic of Chile $45,912,000 loan priced to yield 6.48 
per cent to maturity, and a Greek Government $17,- 
000,000 loan yielding 6.65 per cent. 


New Financing in 1927 
Flotations of new securities in the United States dur- 


ing 1927, exclusive of issues for refunding purposes, 
showed an increase of $1,400,000,000 over 1926. The 


total, $7,735,000,000, was larger than for any year in the 
past, and was more than twice as large as in 1920. As 
the accompanying diagram indicates, the largest increase 
over 1926 was in borrowings by domestic corporations, 
chiefly in the form of long term bonds and preferred 
stocks. Foreign borrowing also increased substantially, 
and municipal and farm loan issues were somewhat 
larger. 


BILLIONS 
OF DOLLARS 


7.5 


1920 PR 25 25 ‘26 ‘27 
New Capital Issues Offered in the United States by Type of 
Issue, 1920-1927. 

Foreign securities offered in this country increased 
more than $400,000,000 in 1927 to a new high level at 
$1,567,000,000. The principal increase during the year 
was in governmental borrowing, but flotations of foreign 
corporations also increased somewhat further and were 
larger than in any previous year. The tendencies of the 
past six years are indicated in the following table. 


New Foreign Issues Sold in the United States 
(In millions of dollars; refunding issues excluded) 
1922 1923 1924 1925 1926 1927 
Government.... 553 221 712 599 552 839 
Corporate...... 121 54 293 496 603 728 
Total. ... 674 275 1,005 1,095 1,155 1,567 
Foreign Trade 


The value of our foreign merchandise trade in Decem- 
ber was less than in either the previous month or a year 
ago. Exports showed a reduction of 51 million dollars 
from November and 56 millions from a year ago ; imports 
were 13 millions smaller than in November and 28 mil- 
lions smaller than in December 1926. For the calendar 
year, the total value of exports was $4,866,000,000, or 
slightly larger than the total for 1926, notwithstanding 
lower commodity prices. Imports, however, were val- 
ued at $4,184,000,000, or 246 millions less than in 1926, 
and the smallest amount since 1924. 

The December decline in exports was due chiefly to 
much smaller shipments of cotton and grain. As the a¢ 
companying diagram shows, cotton exports have fallen 
off sharply following the heavy shipments of the 1927 
crop, and in December were little more than half as large 
as a year previous. Coal exports were less than on¢ 
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fourth as large in value as in December 1926, when 
heavy shipments were made as a result of the British 
strike. December imports of rubber and silk were 
smaller than a year ago, but imports of coffee were the 
largest for any month since March 1923. 

For the year, exports of cotton and grain were larger 
in quantity and value than in 1926, but coal shipments 
were much smaller, and meat exports also showed some 
reduction. Exports of refined petroleum products were 
somewhat larger in quantity, but due to the decline in 
prices, the total value was smaller than in 1926. The 
quantity of rubber and silk imported in 1927 was larger 
than in 1926, but the value of the rubber was much 
smaller and the value of silk was at least no greater. 


Employment and Wages 


Factory employment declined further in December; 
the decrease was nearly 2, per cent in New York State 
and about 1 per cent in the country as a whole, and this 
bank’s index, which is adjusted for the usual seasonal 
variations, reached the lowest point since the spring of 
1922. It is estimated that more than 20,000 workers in 
New York State and about 70,000 in the entire country 
were laid off during the month. There appears to have 
been recently a substantial amount of unemployment 
among unskilled laborers, who usually find employment 
at this time of the year in removing snow in cities, 
following the termination of seasonal work on farms and 
road construction. There is also some unemployment in 
the building trades. This unemployment is reflected in 
the ratio of orders for workers to applications for em- 
ployment at New York State employment offices, which 
declined to a new low level in December, and showed a 
further decline in the first three weeks of January. 

Total factory payrolls in New York State were higher 
in December, however, and average weekly earnings per 
employee showed a rather substantial increase, advanc- 
ing to a level above that of a year ago and close to the 
high record of last March. It is likely that the increased 
payrolls were largely accounted for by increased working 
time, but the higher per capita earnings may be due 
partly to the release of lower paid workers. 
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According to a semi-annual calculation made by this 
bank from reports of about twenty large and varied em- 
ployers of unskilled workers, the average hourly hiring 
rate for unskilled labor was the same on the first of 
January as on the first of last July; but, because of the 
longer hours during the winter the average weekly rate 
was slightly higher. 

The reports indicated very low rates of labor turn- 
over and a surplus of nearly all classes of labor, although 
a scarcity of railway trackmen and some types of skilled 
mechanics was noted in a few instances. 


New Index of the General: Price Level 


The accompanying diagram presents this bank’s 
newly calculated index of the general price level, in 
which a number of new series of price data are included. 
The attempt has been made to cover as far as possible 
all types of goods and services included in business and 
financial transactions. This broad composite of prices, 
including retail as well as wholesale prices, and prices of 
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services as well as commodities, is believed to be a better 
measure of the general level of prices which actually gov- 
erns business transactions in the aggregate than an 
index of wholesale commodity prices only. It now indi- 
cates a price level 73 per cent higher than in 1913, 
whereas the Department of Labor index shows an in- 
crease of only 49 per cent in wholesale commodity prices 
over those of 1913. 
The components of the new index are as follows: 

Retail food prices 

Rents 

Other cost of living items 

Industrial commodities at wholesale 

Farm prices at the farm 

Transportation costs 

Realty values 

Security prices 

Equipment and machinery prices 

Hardware prices 

Automobile prices 


Composite wages 
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Indexes of Business Activity 


A decline of more than seasonal proportions occurred 
in primary distribution of goods in December and 
average daily carloadings for the first two weeks of 
January were 3 per cent smaller than last year. Retail 
trade, however, continued in substantial volume in 
December, especially mail order sales. 

Bank debits in 140 centers outside of New York City 
indicated about the same volume of business and finan- 
cial transactions in December as in November, after al- 
lowance for the usual seasonal increase. 

In the following indexes of business activity, adjust- 
ment has been made for the usual seasonal variation, for 
year-to-year growth, and, where necessary, for price 
changes. 

(Computed trend of past years==100 per cent) 
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more than usual in December, and remained consider- 
ably higher than last year, but as declined slightly in 
January. Other industries showed mixed changes. 

In the following indexes of production, adjustment 
has been made for the usual seasonal variation and for 
year-to-year growth. 


(Computed trend of past years=100 per cent) 


1926 1927 
Dec. Oct. Nov Dec. 
Primary Distribution 
Car loadings, merchandise and misc.... . 105 103 100 95 
Car | PE ckvevesapesinasseeel 106 92 86 86 
RS ere 119 114 113 106 
Panama Canal traffic................. 101 
Distribution to Consumer 
Department store sales, 2nd Dist.......| 105 100 106 108 
Chain groceries sales..............+005 98 105 103 104 
Other chain store sales................ 106 108 105 107 
008 113 102 102 119 
Life insurance paid for................ 120 106 106 107 
102 100 100 97 
General Business Activity 
Bank debits, outside of N. Y. City..... 108 117 115 115 
Bank debits, New York City........... 126 136 137 142 
Bank debits, 2nd Dist. excl. WN. Y. City .| 103 112 106 109 


vey Sie of bank deposits, outside of 


ite, N. Y. City.. 124 144 135 136 
. Stock Exchange’*. . -| 195 = 231 


Postal receipts... 104 

Electrio 105 104r 103 
Employment in the United States...... 101 98 96 95 
104 102 106 108 
156 139 126 138 
New corporations formed in N. Y. State.| 114 er 116 116 
Real estate 104 89 94 
186 184 184 186 
Composite index of wages............. 222 222 220 223 
*=Seasonal variation not allowed for  r==Revised 

Production 


Following the rather consistent decline that had been 
in progress since last summer, production in leading 
industries remained at about the same level in December 
as in the preceding month. The output of pig iron and 
steel ingots increased slightly, contrary to the usual 
seasonal decline, and unfilled orders of the U. S. Steel 
Corporation showed the largest monthly increase in 
three years. Current trade reports, moreover, indicate 
a further expansion of production and sales, and prices 
are somewhat firmer. Automobile production was 
slightly lower, but the decrease was not as large as is 
usual in December, and a steady increase in Detroit em- 
ployment figures for the past few weeks gives indication 
that January production will be considerably over that 
of last month and somewhat higher than a year ago. 
The textile industries, on the other hand, were less 
active in December and have shown little sign of expan- 
sion in January. Production of petroleum increased 


1926 1927 
Deo. Oct. Nov. Dee. 
Producers’ Goods 
105 92 88 91 
REESE 105 84 84 9 
Cotton coneumption.........0ccceeeee 110 105 108 97 
Woolen mill activity*...............05 99 97 96 90p 
Silk 106 112 117 115 
121 117 116 123p 
] 110 98 99 
Tin 110 96 99 75 
104 98r 104 
Ww 107 97 100 
. H <4 htered 82 85 89 
102 91 97 
errr 112 102 104 103 
115 88 95 100 
Farm produce shipped................ 103 ae 
97 91 98 
Sugar meltings, U. 8. ports............ 138 111 103 119 
110 190 100 
104 101 102 84 
108 87 93 04 
5. 0000008000066 104 102 106 101 
000 100 100 96 93P 
109 98 10. 
73 69 59 54 
87 95 7ir 85 


*==Seasonal variation not allowed for p==Preliminary r—Revised 


Building 

Contracts for building and engineering projects 
awarded in December were 3 per cent larger than in 
November but showed a decrease of 11 per cent from 
the very large total for December 1926, according to 
the F. W. Dodge Corporation. Contracts awarded in 
the New York and Northern New Jersey district were 
little changed from November, but were 43 per cent 
smaller than in December 1926, when large subway con- 
tracts were included. In the first week of January, 
building awards declined sharply, but in the subsequent 
two weeks the volume was somewhat larger than in 1927. 

For the completed year of 1927, the total value of 
building and engineering awards was only 1 per cent 
below the high level of 1926, and was 5 per cent larger 
than the total for 1925. Floor space figures, which 
largely exclude public works and utilities and other 
engineering projects, were 4 per cent smaller than in 
1926 and were 9 per cent smaller than in 1925. 

One part of the accompanying diagram indicates 
a further reduction in residential building in 1927 and 
a considerable decline in industrial and commercial 
awards, but shows that these reductions were largely 
offset by increased contracts for public works and utili- 
ties and miscellaneous building. The other part of the 
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diagram shows that construction contracts in the Chi- 
cago district were for the first time larger than in the 
New York and Northern New Jersey district, due to a 
large increase in the Chicago district and a moderate 
decrease in the New York district. Building in the 
Southeastern district, which includes Florida, declined 


Department Store Trade 


Final reports on December department store business 
showed sales about 3 per cent larger than in December 
1926. Moderate increases were reported from New 
York, Buffalo, Rochester, and Newark, but business in 
the smaller cities of this district was irregular. Sales of 
large apparel stores continued substantially above those 
of a year ago. 

Total sales of reporting department stores for the year 
1927 were 2 per cent larger than in 1926, the smallest 
increase in the past five years. Sales of leading mail 
order houses for the year were 2 per cent larger than in 
1926; the increase occurred largely in the latter half of 
the year, apparently reflecting increased buying power 
in the agricultural sections of the country. 

The rate of department store stock turnover continued 
to rise gradually in 1927, as stocks on hand in reporting 
stores were slightly smaller during most of the year 
than in 1926, although the volume of sales was somewhat 
larger. The rate of collections on charge accounts was 
higher than a year previous in December, as in most 
preceding months of the year, and was about the same 
as in 1925. 


considerably further from the high level for 1925, but Percent of 
the value of construction in other districts was not Percentage A Fesesntage 
i diff December 1927 Outstandi Year 1927 
materially erent from a year ago. mber Quistending, | 1027 
Locality 1 Collected in 
Wholesale Trade 
tock Stock 
The volume of business done by wholesale dealers in Net, | End of | 1927 | 1926 | Net | on | 
this district in December remained smaller than a year 
ago, according to reports received by this bank. Indi- New | | S25 | tos|—s3 
vidual lines showed considerable variations from the Rochester +67 |—108 | 301 | — 19 — $2 
tendencies of other recent months, however. Machine 42/+ 60 | 328 | 356 | 42 
tool orders showed a substantial increase over a year ago | goo | 386 | —o2|—14 
for the first time in a number of months, and sales of Nesthern N. Y. iit 7 
wholesale shoe dealers showed a moderate increase fol- Central N. ¥. Biste., + 9.3 + 3.2 
lowing declines in October and November. Sales of S°gthernN.Y 
men’s clothing and women’s coats and suits were also 
larger than in December 1926, but sales in most other Capital District... .. _ 09 = }0 
All department stores + 28 |— 23 45.2 42.8 +19|—14 
tage rel stores........ + 63 | + 3.7 50.1 45.7 + 40) + 40 
December 1927 Outs’ Change 
from November in Net 
December 1926 leoted es Sales and stocks in major groups of departments are 
Commodity compared with those of December 1926 in the following 
— table. 
Net | Stock on 1927 1927 
Percen reen 
= 1927. December 31, 1927 
9 from December 1926) from Dec. 31, 1926 
709] 729] —130| — 4. 
+33 | $20.0] —15.8 Womens’ and Misses’ ready-to-wear +116 — 87 
Women’s coats and Home furnishings.................+-+ +10.4 — 35 
ton goods— —14. —18. — 32, — 3. 
Cotton goods Toys and sporting + 6.0 + 75 
— 19 | 7.2) — 17 + 56 +438 
Bilk goods... 514| —42| —65 Toilet articles and drugs.............. + 54 —12 
+30] +15.4 49.1 50.4 | +32.9| + 2.2 Luggage and other leather + 50 — 55 
Drugs —13.5 | — 47 45.9 53.1 | —20.7| — 2.4 Women’s ready-to-wear accessories. . . . + 4.0 — 0.7 
Hardware............ — 84) —20.9 48.2 49.2 41) — 42 Linens and handkerchiefs............. + 3.3 + 2.2 
Machine tools*....... +25.7 $355 —15.1 Silverware and jewelry............... 3.2 — 36 
Btationery............ — 80 74.5 73.7| —10.1| — 9.6 0.7 + 51 
— 08 68.2 700| + 26 Men’s and boys’ wear................ — 06 — 0.1 
Diamonds — 6.5 12.9 36.7 33.3 —28.1 —17.0 Silks and — 3.1 — 56 
Jewelry... —10.9 } +12: 3) ~o4| — 60 Cotton good — 97 — 16 
Reported by the National Machine Tool Builders’ Association 
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Business Conditions in the United States 
(Summarized by the Federal Reserve Board) 


NDUSTRIAL activity continued in December at a relatively low level and 

railroad distribution of commodities declined further, while the general 
level of prices remained unchanged. Holiday trade at retail stores was in 
somewhat larger volume than in the previous year. 


PropuctTion 


Production of manufactures remained in practically the same volume in 
December as in November, while output of minerals, when allowance is made 
for usual seasonal changes, showed a slight increase. Activity in the textile, 
shoe, and tobacco industries was reduced in December, while the output of 
steel, nonferrous metals, and petroleum increased. Production of automobiles 
continued in small volume during December, but increased considerably in 
January, and within recent weeks there has been also a further increase in the 
activity of steel mills. 

Building contract awards were slightly larger in December than in Novem- 
ber, but smaller than in December of the two preceding years. Total awards 
for the year 1927 in 37 Eastern States, as reported by the F. W. Dodge 
Corporation, were valued at about $6,300,000,000, which is slightly less than 
the 1926 total of $6,380,000,000. December awards for residential and com- 
mercial buildings were larger than in December 1926, while those for industrial 
buildings and public works were smaller. During the first three weeks of 
January contract awards were in approximately the same volume as during 
the corresponding weeks of last year. 


TRADE 

Retail trade of department stores and mail order houses increased slightly 
more than is usual in December and were somewhat larger than a year ago. 
Inventories of merchandise carried by department stores were reduced in De- 
cember and at the end of the year were slightly smaller than at the end of 1926, 
Wholesale trade in nine leading lines continued smaller than in the correspond- 
ing month of last year. Stocks of groceries, shoes, hardware, and furniture 
carried by wholesale firms were smaller at the end of December than a year 
earlier and stocks of dry goods and drugs were slightly larger. Freight car 
loadings declined further in December and were in smaller volume during that 
month and the early part of January than at any time in four years. The 
decrease in loadings occurred in practically all groups of commodities. 


The Bureau of Labor Statistics index of wholesale commodity prices 
remained practically unchanged in December and was at the end of the year 
about 1 per cent lower than a year ago. Prices of grains, hide and leather 
products, nonferrous metals, and rubber increased in December, while prices 
of livestock, cotton, and lumber declined. In the first three weeks of January, 
there were increases in prices of iron and steel, grains, and wool, while prices 
of cattle, hogs, and cotton declined. 


Bank CREDIT 

At the Reserve Banks the seasonal demand for currency after reaching its 
peak on December 24 was followed by a return flow of money from circulation, 
which amounted to about $440,000,000 between December 24 and January 18. 
This decline in the demand for currency, which was approximately the same 
as a year ago, was reflected in a decrease for the same period of about 
$360,000,000 in bills and securities of the Reserve Banks. 

Loans and investments of member banks in leading cities declined during 
the first half of January, but were still at a higher level than at any time last 
year. The decline of about $200,000,000 between January 4 and January 18 
reflected a decrease of about $280,000,000 in the volume of loans on securities, 
offset in part by a considerable increase in the banks’ investment holdings. 

Call loan rates showed the usual seasonal decline at the turn of the year but 
other money rates were slightly firmer. The rate on bankers acceptances 
increased during the second week of January from 3% to 3% per cent and 
there was also a slight advance in rates on time money in the open market. 
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